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1 Place and Date of Contract THE BALTIC AND INTERNATIONAL MARITIME COUNCIL (BIMCO)
STANDARD CONTRACT FOR THE SALE OF VESSELS
London, 21st October 1997 FOR DEMOLITION
CODE NAME: “SALESCRAP 87"
PART |
2. Sellers/Place of Business (full name, address & telex number) 3. Buyers/Place of Business (full name, address & telex number}
PO Cruises Fleet Management Ltd. Eckhardt Marine GMBH
77 New Oxford Street Postfach 10 17 46. d-2C012 Hamburg
London WC 1A 1PP Ballincam 13. d-20095 =amburg
Great Britain ‘ Germany
Tel: 0171 800 2345 TlIx: 885551 Tel: C43 32810247 Fax: 040 335783 Tix: 2161172
4. Name of Vessel (also state ex. name) | 5. Type of Vesset 6. Built (year and builder's name) 7. Flag
Canberra ex Passenger 1961, Harland & Wolff, | !
2e|fast British
8. Class 9. Register Number 10. Place of Registration 11. GRT/NRT
Lloyds 302649 London GRT 49073
NRT 25190
r12. Light Displacement Tonnage (Lightweight) (state whether in metric tons or 13. Working Propeller(s) (state number ! 14. Spare Propeller(s) (state number
long tons) (CL3) and material) and material)
32605.89 long tons excluding pe}manenf baltast 2 Nikalium L] 2 Nikalium avaitable
sl in Southampton
15. Spare Tail End Shaft (state no.) 18. Main Engine (type and number) 17. Generator{s) (state number and type)‘
1 available in Turbo Electric 4 x 1500 «w
Southampton 2 x 25000 HP Allans Turbo Alternators
18. Purchase Price (in figures and letters) (state both lump sum price and equivalent price per ton lightwaight; also state currency in which purchase price is payable)
{C!. 4)
a) Lump sum price
(@) Lump sum pri (UnlfedsfafesdolIar§fivemilIionsixhundredandfourfyfhousand ighthundredandeighteen
UsD 5.640.818,37 andninetysevencent
(b) Equivalent price per ton lightweight
USD 173.00 (Umitedstatesdollarsonehundredandseventythree)
{c) Currency in which purchase price payable
United States dollars
19. Deposit (state amount, name and place of bank to which the deposit shall be paid) (Cl. 5)
$ 564.082 , - To The Royal Bank of Scotland, Comporate-Banklng Office, 5~10 Great Tower Street
" London EC3P 3HX Attn Kim Brindley, Asst manager Commercial & Industrial |
20. Letter of Credit (Cl. 6)
(a) Number of banking days for establishing Letter of Credit (sub-clause 6.1. of CL. 6)
4 - four
(b} Opening Bank (name and place) {sub-clause 6.2. of Cl. 6)
Deutsche Bank AG, Internationa) division, Hamburg, Germany
{c) Advising Bank (name and piace)} (sub-clause 6.2. of CI. 6) , .
T " Deutsche Bank AG 6, Bishopsgate London  At+n Russel” 3rown
(d) Expiry Date of Letter of Credit (sub-clause 6.5. of Cl. 6)
5th December, 1997
|

. /\ W continued
|
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{continued) “SALESCRAP 87" STANDARD CONTRACT FOR THE SALE OF VESSELS FOR DEMOLITION PART |

21. Vessel’s present position {if trading state “now trading”; if laid up state 22. Voyage (state whether under own power or under tow, as agreed) (Cl. 8)
“in lay-up” and place where) (CL. 7)
Ballast voyage to place of delivery Under own power B
23. Place of Delivery (also state approximate arrival draft fore and aft in metres 24. Time of Delivery/Canceiling Date (Cl. 10)

or feet) (Cl. 9)

(a) Place of delivery (sub-clause 9.1. of CL. 9) .
Port official outer anchorage Karachi

Pakistan: R )
(b) Approximate arrival draft fore and aft in metres or feet (sub-clause 9.1. of (a) Expected to be ready for delivery between (two dates to be given)
ClL9) (sub-cl. 10.1, of CI. 10}
29 feet fore/35 feet aft R
25. Advance Notices of Arrival and Delivery (state number of days definite natice 28th October and 28th November 1997 tn
of detivery) (CL. 11) - Sellers' option
..-. 3 days approximate notice of delivery {b) Cancelling date {sub-cl. 10.1. of Cl. 10)

28th November 1997

26. Financial Documentation and Payment (Ci. 13) 27. Buyers' Representative(s) (state no. of Representative(s)) (Cl. 19)
4 - four
(a) state by whom Bill of $a|e shall be legalised (g}ub—cl. 13.1.(i) of Ci. 13) 28. Buyers’ Defauit {state rate of interest per annum) (Cl. 22)
’ ~*
. ; . 7 pct
British Foreign & Commonwealth Office B
(b) state number of Commercial Invoice (sub-cl. 13.1.(iv} of Cl. 13) 29. Sellers’ Default (state rate of interest per annum) (Cl. 23)
. .
3 - three 7 pct

30. Law and arbitration (state 24.1., 24.2. or 24.3. of C1.24, as agreed; it 24.3. agreed also state place of arbitration) (if Box 30 not filled in 24.1. shall apply) (Cl. 24)

24.1 as agreed

31. Names and Addresses for Notices and other Communications to be given by 32. Names and Addresses for Notices and other Communications to be given by

the Sellers (CI. 25) the Buyers (Cl. 25)
Eckhardt Marine GMBH P&0 Cruises Ltd.
Postfach 10 17 46. d-20012 Hamburg 77 New Oxford Street
Ballindam 13. d=20095 Hamburg London WC1A 1PP
Germany Great Britain
Tel: 040 32810247 Fax: 040 335783 TiIx: 2161172 Tel: 44 171 800 2345 Fax: 44 171 831 1279
Attn: Mr. Richard Kraus/Mr. Horst Glowatzki TIx: 51 885551

Attn: Mr. Leigh Horsley, Company Sgcrefary

33. Numbers of additional ¢l covering special provisions, if agreed

Clauses 26-29

Itis mutually agreed bety the party d in Box 2 (hereinafter referred to as “the Seilers”) and the party named in Box 3 (hereinafter referred to as “the Buyers®) thaton the
date of this Contract the Sellers have sold and the Buyers have bought the Vessel described in PART 1 hereof and as may be further described in Appendix “A® (hereinafter
referred to as “the Vessei") on the terms and conditions contained in this Contract consisting of PART lincluding additional clauses, if any agreed and stated in Box 33, and PART
1i as wetl as APPENDIX “A” as annexed hereto. In the event of a confiict of conditions, the provisions of PART ! shall prevail over those of PART Il and APPENDIX *A” to the extent of
such conflict but no further. .

Signature (Selqrs) Signature (Buyer:

Printed and sold by Fr. G. Knudtzons Bogtrykkeri A/S, 55 Toidbodgade, DK-1253 Copenhagen K
by authority of The Baltic and International Maritime Council (BIMCO{. Copenhagen
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PART Il
“SALESCRAP 87" Standard Contract

1. Vessel

On the date of this Contract the Vessel shail be of the description set out in
PART 1 and, if required, as further described in Appendix A"

2. Outright Sale

2.1. The Vessel has been accepted by the Buyers without inspection and
the sale is, therefore, outright and definite and not subject to subsequent
ingpection.

2.2. The Vessel is soid with all materials, tackle, apparel, stores and spare
parts belonging to her as on board at the date of this Contract but excluding
items listed in Appendix “A” annexed to this Contract.

2.3. Unless otherwise agreed, any remaining bunkers on board at the time
of delivery shall become the Buyers' property.

specifications and ] ifi 7és hereof, as available and

2.5. The Sellers shall have the right to take ashore without compensation
the following items: crockery, plate, cutiery, linen and other articles bearing
the Sellers’ flag or name, as well as library. formsg, etc., exclusively for use in
the Sellers’ vessels. Captain's, Officers’ and Crew's personal belongings
including slop chest to be excluded from the sale.

2.6. The Sellers are not required to replace such material, spare parts or
stores including spare propeller(s) (if any) which may be consumed or
taken out of spare and used as repiacement prior to delivery, but all
replaced spares shall be retained on board and shall become the property
of the Buyers.

3. Light Displacement T ge (Lightweight)
. ¥
The Vessel's Light Displacement Tonnage (Lightweight) as stated in Box 12

" shall be evidenced by 'fhe Builder's capacity planincorporating deadweight
C: T ] ated copy hereof) or. in the Sellers’ option, a letter

from the Builders (or an authenticated copy hereof) or, subject to Buyers’
approval, any equivalent evidence of present lightweight of the Vessel
confirming same. Such proot shail be delivered by the Seilters to the Buyers
latest 10 days after the date of this Contract but latest on delivery whichever
is the earlier.

4. Purchase Price

The Purchase Price is the lump sum stated in Box 18 (a) payable in the
currency indicated in Box 18 (c). based upon a price per ton lightweight as
stated in Box 18 (b) caiculated on the basis of the Vessel's lightweight as
stated in Box 12. In the event the Vessel's lightweight as stated in Box 12
differs from the evidence as delivered by the Sellers according to Clause 3

.
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hereof, the lump sum stated in Box 18 (a) shail be adjusted with the amount
as stated in Box 18 (b) so as to reflect the difference.

5. Deposit See also under appendix/additional clauses

5.1. As a security for the correct fulfiiment of this Contract, the Buyers shali
pay a Deposit of 10 (ten) per cent. of the Purchase Price with the bank stated
in Box 19 in the joint names of the Sellers and Buyers.

5.2. Such Deposit shail be made iatest within 3 banking days from the date
of this Contract [signin
5.3, Interest 1T any, on SU eposit shall be credited the Buyers.

5.4. Any fees or charges for establishing and hoiding such Deposit shail be
borne equally by the Sellers and the Buyers.

8. _ Letter of Credit

6.1. The Buyers shall establish by a fully detailed cable or telex a
Confirmed Irrevocable At Sight Letter of Credit in a form satisfactory to the
Sellers for the full amount of the Purchase Price latest within the number of
banking days from the date of this Contract asstated in Box 20(a).

6.2. Such Letter of Credit shall be established by the Buyers with a first
class Bank as named in Box 20(b) (hereinafter referred to as “the Opening
Bank") under advice to the Bank nominated by the Sellers as named in Box
20(c) (hereinafter referred to as “the Advising Bank").

6.3. Such Letter of Credit shall contain a provision that if the Opening Bank
has not within 3 banking days confirmed by telex or cable to the Advising
Bank that Notice of Readiness for Delivery has been tendered according to
Clause 12.1,, the full amount of the Letter of Credit shail be reieased to the
Sellers immediately upon the Sellers’ presentation to the Advising Bank of a
copy of the Notice of Readiness for Delivery together with the documents
listed in sub-clause 13.1.

]
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6.5. The expiry date of the Letter of Credit shall not be earlier than the date
stated in Box 20(d). .

7. Vessel's Present Position
The Vessel’s present position is as indicated in Box 21.

8. Voyage

8.1. The Vessel! shalt proceed to the Place of Delivery aither under her own
power erwndestow, as agreed in Box 22.

baliast 1o the Place of Delivery or, in thej Teed thereto with

wwwm Glf capacity, via port or ports whether en

9. Place <;f Delivery

9.1. The Vessel shall be delivered by the Sellers to the Buyers safely afloat;
free of cargo and (except for tank vessels) with hatches ciosed and with the
approximate arrival draft stated in Box 23(b) at the place stated in Box 23(a)

herein r referred lo as “the Plé-zg:e of Dﬁhv:rv' )I
substantial ly intact, free o u
free o? damaSA ree’ of e damage

n(-yr/h

leakages,

;

9.2. I, on the Vessel's arrival, the Place of Delivery is inaccessible lor any’

2 reason whatsoever including but not limited to port gestion, the Ve 88
3 shall be delivered and taken over by the Buyers as near thereto as she may 89
safely get at a safe and accessible berth or at a sate anchorage which shall 90
be designated by the Buyers always provided that such berth or anchorage 91
4 shall be subjectto the approval of the Seilers and the Master. Such approval 92
shall not be unreasonably withheld. if the Buyers fail to nominate such place 93
5 within 24 hours of arrival, the place at which it is customary for vessels to 94
g wait shall constitute the Place of Delivery. 95
9.3. The delivery of the Vessel according to the provisions of sub-ctause 96
8 9 2. shall constitute a full performance of the Sellers’ obligations according 97
9 to sub-clause 9.1. and all other terms and conditions of this Contract shait 98
10 apply as if delivery had taken place according to sub-clause 9.1. 99
11
:g 10. Time of Delivery/Cancelling Date 100
14 10.1. The Vessel is expected to be ready for delivery between the dates 101
15 (both inclusive) stated in Box 24 (a) but latest on the date stated in Box 24 (b) 102
16 ihereinafter referred to as “the cancelling date~). 103
17 10.2.(i). Should the Sellers anticipate with reasonable certainty that the 104
18 Vessel will not be ready for delivery by the cancelling date, they shall notify 105
19 the Buyers hereof without delay stating the probable date of the Vessef's 106
20 readiness for delivery. Upon receipt of such notification the Buyers shall 107
21 have the option either to cancel the Contract according to Clause 23 orto 108
22 postpane the cancelling date. 109
23 10.2.(ii). If the Buyers decide to maintain the Contract and postpone the 110
24 cancelling date or if the Buyers do not within 4 working days of receiptofthe 111
25 Sellers’ notification declare their option to cancel the Contractaccordingto 112
Clause 23, the fourth running day after the new date of readiness for delivery 113
indicated in the Sellers’ notification shall be regarded as a new cancelling 114
26 date and shall be substituted for the cancelling date stipufated in Box 24(b). 11§
27 10.3. if the Buyers eiect to maintain the Contract, all the terms and 116
28 conditions ot this Contract including the notification procedures laid down 117
29 in Clause 12 shall remain in full force and effect. 118
30 —
g; 11. Advance Notice of Arrival and Delivery 119
33 The Sellers shall keep the Buyers fully informied about the Vessel's position 120
34 and about any alterationin expectad time of arrival and shall also gwe tothe 121
Buyers the number of days; e.af delivery as agreed in Box 25. 122
35
36 12. Notice of Readiness for Delivery 123
37 12.1. When the Vessel is ready for delivery, the Sellers or their Agents shall 124
k] give to the Buyers and to the Opening Bank a written Notice of Readiness for 125
39 Delivery. Such Notice of Readiness for Delivery shall be countersigned by 126
40 Lloyd’'s Agents at the Place of Delivery 122
41 o o oftha . " A 128
42 for oelivery shall be accompanied by a valid Certificate_i by a 129
competent authority or person acceptable to the Buyers erﬁfying that all 130
43 cargo tanks, cofferdams and pump rogms-arg gas-free, safe for men and 131
fire, and substantlally free_of-residues, siops and sludgas and such 132
44 Certificate shall be d #d o be a full compliance and discharge of the 133
45 Sellers obligat ns wnh respect to the cargo unks. coﬂerdams and pump 134 |
46 ph-Ge pireosts 135
a7 also under appendix
48 13, Financial Documentation and Payment /adduhonal clauses 136
49 13.1. The Sellers shail furnish the Advising Bank with the following 137
g“’ documents: 138
(0]} Bga 139
v Msocver dury 140
52 e Consul or other competent 141
gi (" da l O l- d ln’. theo - X7 $ gy 143
55 Flag State of the Vessel; 144
56 (iii) Certificate_stati $sel is free from registered encum- 1442
57
58 (iv) Commercial Invoice in the number stated in Box 26(b) signed by the 147
59 Sellers. setting out the Vessel's particulars; 48
60 e 149
81 Sellers' option, a Written Undertaking by the SQIIerst ly, and 150
62 latest within four weeks after the Purchase 3 been fully paid 151
63 and the Vessel has been delW eletion from the Vessel's 152
64 Registry and that a Cemfca Blation will thersupon be furnished 153
65 to the Buyers; _—— 154
66 (vi) A writt rization from the Sellers to release to the Buyers the 155
67 ¥ yore ding-to~& 158
68 {vii) A Written Undertaking by the Sellers to instruct the Master or their 157
69 Agents by cable or telex to release and physically deliver the Vesselto 158
70 the Buyers. 15
7 13.2. Immediately upon the tsndering of Notice of ReadinEss for very|160
72 according to Clause 12.1., the Opening Bank shall confirm by,telex or cable 161
to the Advising Bank that the Notice of Readiness for Delivery has Been‘162
73 received whereatter the full amount of the Letter of Credit shall be released 163
to the Sellers provided that the Advusmg n furnished with the 164
74 documents listed in sub-clause 13.1. ‘|fax or 165
If such confirmation by'telex or cable has not been given by the Opening 166
75 Bank to the Advising Bank within 3 banking days after the Sellers’ Notice of 167
Readiness of Delivery has been tendered, the full amount of the Letter of 168
76 Credit shall be released to the Sellers immediately upon the Sellers’ 169
7 presentation to the Advising Bank of a copy of the Notice of Readiness for 170
78 Delivery and the documents listed in sub-clause 13.1. 171
79
g? 14. Condition on Delivery 172
14.1. The Vessel with everything belonging to her shall be at the Seilers’ 173
risk and expense until she is delivered to the Buyers.
82 14.2. Notwithstanding the provisions of sub-clause 14.1., the Vessel with l75
83 Jverything belonging to her shali be delivered and taken over by the Buyers 176
84 Cabstantially in the same condition as she was on the date of this Contract 177
after which the Sellers shall have no responsibility for possibte fauits or 178
deficiencies of any description. 179
thcn of Readiness to b r*I:caende egagglyaggf essel
as arriv er anc o
ave com ?efed fhe norrg g? ?ear e an he vessel
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Appendix “A” to Standard Contract for the Sale of Vessels for Demolition
Code Name: “SALESCRAP 87” - dated

(i) Further description of the Vessel {(if required):

(ii) tems excluded from the sale:

See Appendix "A" exclusion list Canberra dated 14/10/97 totaling 36 pages.
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APPENDIX/ADDITIONAL CLAUSES:

CLAUSE 5 - DEPOSIT

5.5 Deposit to be returned to Buyers immediately after the vessel has been successfully beached.
The bank is to be instructed to pay out of the account only from one accountholder to another. or on
their joint instructions or on production of an arbitration award in favour of the payee.

CLAUSE 13 - FINANCIAL DOCUMENTATION AND PAYMENT

13.1.

(i) A Legal Bill of Sale between Abbey National March Leasing (1) Limited as transferor and P&O
Cruises Fleet Management Limited as the transferee duly notarially attested and.duly apostiled by the
British Foreign and Commonwealth Office, London and a second legal Bill of Sale between the Sellers
as transferor and the Buyerws as transferee stating that the said vessel is free from all encumbrances and
maritime liens or any other debts whatsoever, duly and notarially attested and apostiled by the British
Foreign and Commonwealth Office, London. - see also clause 27. '

(ii) A closure transcript in respect of the vessel from the UK Registry of Shipping and Seaman, by fax at
delivery, followed by the original by post.

(viii) Faxcopy of physical delivery certificate signed by Sellers’ representative and Buyers’
representative.

CLAUSE 26

Sellers will keep the vessel under British flag until arrival at place of delivery. Sellers to provide beach
assistance after delivery at Sellers expense and Buyers risk. Master, chief engineer and skeleton crew as
deemed necessary by Sellers to remain onboard after delivery capable to run the main engine and to
safeguard the beaching of the vessel. The beaching to be carried out within 1 week after delivery. The
vessel shall be delivered with sufficient bunkers, d.o., lubes and fresh water to maintain and beach the
vessel from the date of delivery until the beaching date.

Seller to have the right to place minimum 3 representatives on board at their own risk until the vessel
has been beached. _
Buyers confirm that if the vessel cannot be beached within 1 week after delivery Sellers costs for delay
will be borne by Buyers including fuel, crew costs etc.

CLAUSE 27
Further to clause 20.1 Sellers to have retention of title to the propellers until the blades have been cut

and removed from the vessel and to the main engines until the main engines have been removed from
the vessel and the vessel has been cut up to the extent that it is not practicable to rebuild the vessel.

.
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The Bill of Sale from Sellers to Buyers will contain a clause saying 'ownership of the propellers shall
not pass until the blades have been cut and removed from the vessel and ownership of the boilers,
turbine-generators and propulsion motors shall not pass until the vessel is cut up to the extent that it is
not practicable to rebuild the vessel.’

Sellers have the right to have Buyers’ representative office at Karachi accompany Sellers’ representative

or officer of the British Consulate/Embassy in Pakistan to the demolition yard at Gadani to ascertain the
progress of the demolition of the vessel.

CLAUSE 28

The terms of the sale to be kept private and confidential.

CLAUSE29

Closing to take pléce in London at the offices of the advising bank.

w/ ,k\h(k\,

SIGNATURE SELLERS: SIGNATURE BUYERS:



